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Ø How does HB3 impact LISD?
Ø 2019 Certified Property Tax Roll
Ø Review HB3 changes for the M&O Tax Rate
Ø Adopted 2019-20 Budget and Tax Rate
Ø Look at Existing Debt Reduction Strategies
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“All of our veteran teachers on average are going to see 
a total compensation package of about $4,000.”

Lt. Gov. Dan Patrick
May 23, 2019
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“All of our veteran teachers on average are going to see 
a total compensation package of about $4,000.”

Lt. Gov. Dan Patrick
May 23, 2019

HB3 Funding in LISD is 
inadequate for that level 
of compensation 
increase.



Ø Hard Copy Handout Provided

Ø Significant Takeaway from the Hard Copy
ØOperating under Formula Transition Grant
ØThis is a “hold harmless” provision that expires 

partially at 9/1/2021 and fully at 8/31/2024
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Ø Certified Property Tax Roll
Ø2019 Certified Values are up 8.81% over 2018 values

ØFor state funding purposes, HB3 shifts the property value used 
from prior year values to current year values
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Ø Tax Compression Percentage
Ø93%
ØThis percentage is applied to the prior law compressed rate of 

$1.00 per $100 in taxable value
ØFor LISD, the new compressed rate for 2019-2020 is $0.93

Ø Golden Pennies – not subject to recapture
ØThe four “golden” pennies approved in prior years by the Board 

remain available
Ø Total M&O Tax Rate for 2019-2020

Ø$0.93  Compressed Rate plus
0.04 Golden pennies (meaning not recaptured)

$0.97  Total M&O Tax Rate
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Ø Hard Copy Summary Provided

Ø Entire document posted online at:
Øhttps://www.lisd.net/domain/7044
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https://www.lisd.net/domain/7044


Ø The adopted I&S tax rate of $0.3675 will provide 
about $6 million to contribute toward retirement of 
bonds in the 2019-20 fiscal year
o Bonds in the following amounts are callable in the 2019-20 

fiscal year:
o 2/15/2020 $25,055,000
o 8/15/2020 $41,915,000
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Ø LISD Bonds are repaid over a 20 year period – that saves 
taxpayers significant funds compared to a 30 year repayment 
period

Ø Repayment of principal is scheduled on a period consistent 
with useful life of the assets being financed

Ø Shorter call period structure (9 years) provides the Board with 
optionality sooner during the payback cycle

Ø The Series 2018 and 2019 bond pricing includes a two-step 
call period (some 5 years, some 9 years) to provide the Board 
with maximum opportunities to reduce debt in the future

Ø Direct principal reductions paid or budgeted as follows:
Ø2019-20 fiscal year $  6,000,000 (budgeted)
Ø2018-19 fiscal year $  5,555,000
Ø2017-18 fiscal year $10,000,000
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Ø The Notice of Public Meeting to Discuss Budget and 
Proposed Tax Rate – published 8/11/2019

Ø Voter-Approval Tax Rate (formerly rollback rate)
Ø$0.970000   M&O Compressed Rate plus Golden Pennies

0.379942 Maximum I&S Tax Rate
$1.349942   Voter-Approval Tax Rate

ØAdopted rate of $1.337500 is below the Voter-Approval 
Rate

Ø Tax on Average Residence projected to decrease by 
$22.39 for the 2019-2020 fiscal year
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Ø Adopted tax rate:
Maintenance & Operations $ 0.9700
Debt Service 0.3675

Total Tax Rate $ 1.3375

Ø Reduction in the Tax Rate of $0.0700
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Questions?
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